	[image: image1.wmf]
CITY COUNCIL RESEARCH DIVISION

LEGISLATIVE SUMMARY



	JEFFREY R. CLEMENTS
Chief of Research
(904) 630-1377
	
	117 West Duval Street

City Hall, Suite 425

Jacksonville, FL  32202

FAX (904) 630-3403



Bill Type and Number: Ordinance 2009-409
Sponsor:  Council President at the request of the Mayor
Date of Introduction: May 11, 2009
Committee(s) of Reference: R, F
Date of Analysis: May 14, 2009
Type of Action: Ordinance Code amendment; authorization to execute agreement with third party provider
Bill Summary: The bill amends Ordinance Code Chapter 116 – Employees and Employee Benefits – to create an alternate FICA (Federal Insurance Contributions Act) plan to cover City part-time, temporary and seasonal employees instead of having those employees under the Social Security system as is now the case.  The bill authorizes the administration to enter into a contract with a third-party provider to create and maintain the alternate plan.
Background Information: The amendment will allow the City to contract with one of its financial services providers (deferred compensation service provider, defined benefit pension plan provider) to operate a 401(k)-like retirement savings plan for City part-time, temporary and seasonal employees who are currently covered under Social Security but generally do not have enough earnings from City employment to qualify for a recognized quarter of Social Security contribution.  This alternate plan will give these employees a personal savings account that will be portable to future employment and retirement savings plans.  The City will not make an employer contribution to these accounts, saving the City the current 6.25% of salary paid to Social Security.  This alternative savings plan was recommended in the 2008 Florida Tax Watch review of City finances and operations.
Policy Impact Area: Social Security coverage
Fiscal Impact: Undetermined – will save the employer 6.25% of salary contribution for the earnings of this class of employees.
Analyst: Clements
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